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The Precident has preceridbed egprropriste reguistions in Zxecutive Urder
10,100, dated 20 Jume 1943. In substance the Dxeeutive Order provides
thet the sllowpness granted by the Director of Ceniral Intellizence
shall confora to the allovences granted by the Sesretary of State undex
the clted ssgbions of the Foreign Serviee Act.
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gmméwmﬁmmmm is en employee ob the one hand
snd an Lnfependent contractor on the other. If %t i: determined thet
a2 individual fe an employee, mwmerous Goverssent-wide leve nre

- applicshle. For example,; an employee would Be eligihle for benofits
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o svold the miscomeqptics thet the sdditicmal smouts paid to
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mtmm&mmmm&u“mmummmm

"(1) Costaf-living aliowensai.—-In ke m af

£
Approved For Release 20@@@{%A-RDP59-00882R000200240095-7



Approved For Releaseii?EQUZiD?]—'f?Z : CIA-RDP59-00882R000200240095-7

St G o 2E o

»aphnm, . Imtermsl Sevance has rlsd that the ters “essitof-livia:
wm&f ade Living ouarters allioamncss. *;W,m

(%) teapster sliovanses, () separstics sllowsnots, { ) regeesesia~
‘*) : Six&iem alloweness, Jedthor foredgn
st diffe sor twrritorial post wmm sre exmpt
fron taxstion. They sre comsidered by Iatersal Fevemas is the
shounse of any stetutery onmptions o Saxible 3 Ghe Swse DI
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contrast. It i possidle, a3 infloated ebive, thet cartalin pert b
mmMWmm&uwﬂmMﬂme
and sbowld be so comsidered, IT It is s éctersised then, of
course, they would be smtitled w0 ¢isia the assption from
tamation of siy aavets received s gart-ot-1iviag silrammcec.
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he tawable to the ssme axtent 85 the basic remunerstion
payeble. It 1s possitle that distinctions cpuld oe &ruwn
in certals circusstmnces where the indspendert m;ntw;::or
i» regquired the Agorey to live in far more ostestatious
qmm?mmgamm utilize in ascordunce with
rie pertiowiar ststion iv life. Howewe, such ctses soull
only be deecided oy the partioulsr clromstances inwalved.

7. It is resiised tast the sppiiossica of the lmw ae indicated avose
vill cause some difficultlies with respect tc mmmy iafividuals who were us-

samre of thedr income tax lisbilities. Dowever, the wendete of the Jaw 1=

clear sad the Agency has & resporsisility to the individuels sencerntd sad
particularly it has  responsinility to the Intersal Feverus dervice. |
Interns]l Revenue sust rely oo the Agency's statement of the smewnt of ta=masis
incowe received by persompel sasocisted with the Agesncy. Therefore, ve st
mmmwmmmmmmmg}m@um
or sdvise the iadividumle the pwoper taxmble compensmtion ip esch care. ir
view of possibie complicstions, 4L iz suggested that vour office srremse wiis
the other interested components of the Ayeney @ progrve to carry out In |
orderly feablion any necessary shanges. This Office will be plensed to assis:
in whatever way possible.

25X1A
Acting Geperal Counsel
oot Ploence
85A /008
Legal
Yital
OGC Chrono
j&mm - Pay & Allow 10
C.R. Persomnel 5

Approved For Release 2002/01{02 : CIA-RDP59-00882R000200240095-7




